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AT WT Wealth Management, we produce a research white paper each month that we hope you find timely
as it relates to current events and hot topics in the news. We do these to educate, empower and inform our
clients. This month, we decided to produce a more tongue-in-cheek guide to some of our favorite whimsical
stock market indicators. August was a difficult month for the markets, with China’s economic concerns
contaminating equity markets around the world and our own S&P 500 giving back over 6%.

We are still very optimistic about the health of the US economy but, thought a break

and laughter was in order and produced this “research paper” on useless, but funny,

stock market indicators. We hope you enjoy it....and laugh a little.

We have uncovered several stock market indicators that don’t receive their fair share of headlines. These
random stock market indicators rely on the whims of a groundhog in Pennsylvania, the outcome of the Super
Bowl, and the sign of the Chinese zodiac, among others, to predict the direction of the Dow Jones Industrial
Average, for which we have used data dating back to 1900 in some cases.

Please use the following for entertainment purposes only!
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Rose Bowl
Traditionally, the annual New Year’s Day Rose Bowl Game has featured a Pac-12 team against a Big Ten team
(exclusively so, from 1947 to 2001). The market reacts favorably to traditional winners from one of these two
conferences, having a particularly strong year when the Big Ten wins. But of the 100 Rose Bowl Games played
thus far, there have been 16 winners that did not come from one of these two conferences. In these years, the
market reacts poorly, averaging a 3.7 percent loss. The Pac-12’s Oregon Ducks won the 2015 Rose Bowl, which
should be good news for the market.
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Rose Bowl Indicator
Geometric Avg= 5.3% (19.2,1916-2014)

Geometric average of performance of the Dow Jones Industrial Average in years
when a PCC/AAWU/Pac-8/Pac-10/Pac-12 team, Big Nine/Big Ten team, or
other team wins the Rose Bowl Game.
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Super Bowl

Played in January or February of every year since 1967, the Super Bowl matches a professional football team
from the American Football Conference (AFC) — formerly the AFL — against a team from the National Football
Conference (NFC) — formerly the NFL. The market is a football fan, and clearly prefers teams from the NFC. It
is up an average of 10.4 percent during those 26 years, compared to an average gain of only 2.5 percent during
the 22 years when the AFC team has won. The AFC’s New England Patriots won Super Bowl XLIX, so investors
can expect muted market gains in 2015 according to this indicator.
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Super Bowl Indicator
Geometric Avg= 6.7% (1967-2014)

AFL / AFC
2.5%

Geometric average of performance of the Dow Jones Industrial Average in years
when a team from the AFC (formerly AFL) or a team from the NFC (formerly NFL)
wines the Super Bowl.
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The eyes of the world turn to Punxsutawney, Pennsylvania every February 2 for the annual Groundhog Day
ritual. It is said that when Punxsutawney Phil sees his shadow, there will be six more weeks of winter. But if
he fails to see his shadow, an early spring will arrive. The stock market reacts quite favorably in years when
Phil predicts an early spring. Since 1900, the market is up 14.9 percent in these years, compared to a gain of
only 3.5 percent in years when Phil predicts six more weeks of winter. Unfortunately for bulls, Phil did see his

shadow in 2015.
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Groundhog Day Indicator
Geometric Avg= 5.0% (1900-2014

Phil Does Not
Sees Shadow

Phil Sees Shadow

Geometric average of performance of the Dow Jones Industrial Average in years
when Punxsutawney Phil sees hos shadow and years when he does not see his shadow.

Chinese Zodiac

The Chinese New Year begins sometime between January 21 and February 20 every year. The Chinese animal
zodiac cycle repeats every 12 years, with 2015 being a year of the goat. Since 1900, the market prefers years
of the rooster (coming in 2017), dog (2018), and pig (2019), as well as rabbit and dragon, coming in 2023 and
2024, respectively. If these trends continue, we should see some sizable gains in the U.S. stock market before

the decade plays out.
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Chinese Zodiac Indicator
Geometric Avg= 5.0% (1900-2014
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Geometric average of performance of the Dow Jones Industrial Average across
different years of the Chinese zodiac.
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Triple Crown

In the United States, the Triple Crown of thoroughbred racing is the Kentucky Derby, Preakness Stakes, and
Belmont Stakes. This year, American Pharaoh became only the 12th horse to ever win the Triple Crown, and
the first since 1978. Unfortunately, this may not be good news for the stock market, as the Dow averages a 6.7
percent loss in years when there is a Triple Crown winner.

Triple Crown Indicator
Geometric Avg= 5.0% (1900-2014)
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Geometric average of performance of the Dow Jones Industrial Average in years
when there is a Triple Crown winner and when there was not.

Stanley Cup
The market seems to prefer when a U.S. team wins the Stanley Cup. Of course, it helps that U.S. teams have

won the Cup in every year since 1994, just before a very strong 20-year run for the market. With the Chicago
Blackhawks winning the Cup in 2015, it would seem as though the market should trend strongly upward for
the second half of the year.

Stanley Cup Indicator
Geometric Avg= 5.8% (1915-2014)
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Geometric average of performance of the Dow Jones Industrial Average in years
when a Canadian team wins the Stanley Cup and years when and American Team
wins the Stanley Cup. Excludes 1919 and 2005 when thee was no Stanley Cup
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The Miss Universe pageant, held annually since 1952, can be used as a market indicator if you consider the
region of the world from which the winner hails. The market performs particularly strong in years when the
winner comes from North America or Oceania. When a European or Asian woman wins, it’s likely to be a down

yeatr.
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Miss Universe Indicator
Geometric Avg= 6.9% (1952-2014)

North America

S. America
Asia

Geometric average of performance of the Dow Jones Industrial Average in years
when women from different regions of the world win the Miss Universe pageant.

World Series

The modern World Series has been played in October/November of every year since 1903, with the exception
of 1904 and 1994. With this event occurring so late in the year, it’'s helpful to use this as a metric for the
following year. The market clearly favors World Series champions from the National League, gaining an average
of 8.4 percent in the years following their championships, as opposed to a mere 2.5 percent gain in the years
following an American League team winning the World Series. The reigning World Series champions from
2014 are the NL’s San Francisco Giants, indicating good news for the Dow Jones Industrial Average in 2015.
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World Sersies Indicator
Geometric Avg= 5.0% (1904-20j4
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Geometric average of performance of the Dow Jones Industrial Average in years
following a World Series Victory by the AL team and the NL team. Excludes 1905
and 1995, years which followed a canceled World Series.
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The President
Renewed hope accompanies the run-up to Presidential elections in the U.S. The market reacts favorably,
significantly outpacing the average in the year before an election year, while falling far behind two years after

an election year.

Election Cycle Indicator
Geometric Avg= 5.0% (1900-2014
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Geometric average of performance of the Dow Jones Industrial Average across
different years of the U.S. Presidential election cycle.

The stock market tends to perform better when a Democrat is in office (gain of 7.0 percent annually) rather
than a Republican (gain of 3.2 percent per year). But more interesting than the President’s political affiliation
is his dominant hand; markets prefer a righty over a lefty, but really thrive when the Oval Office is inhabited by
an ambidextrous president. Unfortunately for the stock market, President Barack Obama is left handed.

EVENT EVENT YEAR RETURN ALL YEAR RETURN
RIGHT HANDED PRESIDENT 5.8% 5.8%
LEFT HANDED PRESIDENT 4.7% 5.8%
AMBIDEXTROUS PRESIDENT 10.7% 5.8%

Reflects the geometric average return of the Dow Jones Industrial Average in year each event was held. All Year Return
reflects average annual return from year of first available data (1923) through 2014.

Another interesting stock market indicator involves the President’s approval rating, as measured by Gallup.
Surprisingly, the market performs better when the President has low ratings: years beginning with a sub-50
percent approval rating (i.e., the first poll released during the year) see better returns than those beginning
with an approval rating above 50 percent.

AVERAGE RETURN ALL YEAR RETURN

EVENT EVENT

PRESIDENT APPROVAL RATING >50% 6.6% 7.0%
PRESIDENT APPROVAL RATING <50% 7.8% 7.0%

Reflects the geometric average return of the Dow Jones Industrial Average for each year based on the first Gallup pool
released in January. All Year Return reflects average annual return form year of first available data (1945) through 2014.

Jackson Hole, Wyoming

Scottsdale, Arizona CONTINUED ON P7
WWWTWEALTHMANAGEMENT.COM



F 3
]
P m B g WEALTHMANAGEMENT AGUIDETO
7 L= \ USEL
\ | CS ‘ N (BUT ENTERTAINING)
R 4 STOCK MARKET
. 4 INDICATORS

HOW FEES AND EXPENSES CONTINUED

Time Person of the Year

Each year since 1927, Time magazine has highlighted an individual or group that impacted world events during
the year. This recognition is typically regarded as an honor, though individuals such as Adolf Hitler and Joseph
Stalin have also been acknowledged for their impacts.

In years in which females were recognized, the Dow averaged a gain of 23.1 percent. But the following years
have been disappointing; following a female win, the Dow averages a loss of 6 percent. The best indicator for
market performance in the coming year, is the recognition of a larger group such as the Hungarian Freedom
Fighter (1956), Middle Americans (1969), the computer (1982), or the Good Samaritans (2005).

EVENT EVENT NEXT YEAR RETURN ALL YEAR RETURN
MALE TIME PERSON OF YEAR 5.0% 5.3%
FEMALE TIME PERSON OF YEAR -6.0% 5.3%
GROUP OF GENERIC PERSON OF YEAR 10.0% 5.3%

Reflects the geometric average return of the Dow Jones Industrial Average for the year following the recognition. All
Year Return reflects average annual return from year of first available data (1928) through 2014.

The 2014 edition recognized the Ebola fighters in the medical community, which should be good news for the
market.

White Christmas
A white Christmas in New York City’s Central Park is a majestic sight. Unfortunately, it also spells doom for the
market in the following year.

White Christmas Indicator
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Geometric average of performance of the Dow Jones Industrial Average in years
following a White christmas in New York City (defined as at least one inch of snow
on the ground in Central Park) versus years following no white christmas.

Jackson Hole, Wyoming
Scottsdale, Arizona

WWWTWEALTHMANAGEMENT.COM



e 1L \EALTHMANAGEMENT AGUIDETO

\ : ‘ (BUT ENUT§RE(IA-IN\NG)

L N STOCK MARKET

A S INDICATORS
CONCLUSION

We hope this paper made you laugh, giggle and forget this difficult market.

In all seriousness, investing is maybe the most important activity we partake in besides providing for our families and
taking care of our health. As medicine has improved, we now live longer and have more active retirements, so we need
to have a larger portion of our assets working for us both pre-retirement and post retirement in order to accomplish the
bucket list items we have dreamed of during our younger days.

As | mentioned earlier, August was the most volatile month in the past several years and we saw the largest monthly
decline of the S&P 500 since May 2012. This is an excellent time to come in for a portfolio review, take a new risk profile
assessment and let us revisit your goals and objectives.

Please call Stephanie Gordon at 800.825.0616 to schedule a time to visit with us before year end. Many of our clients also
have Required Minimum Distributions (RMD’s) due so we can complete the paperwork at the same time.

Also during periods of market unrest, please reach out and contact us if you have questions, are nervous or just need a
reassuring voice of reason. If the market is trading, we are in the office. We also publish a daily market update each and

every day on our website NAAYAVAVEdnElale[slntelsiMelelagl, it can be found in the “insider news” tab located at the top of
the page.

DISCLOSURE

WT Wealth Management is a manager of Separately Managed Accounts (SMA). Past performance is no indication of
future performance. With SMA’s, performance can vary widely from investor to investor as each portfolio is individually
constructed and allocation weightings are determined based on economic and market conditions the day the funds are
invested. In a SMA you own individual ETFs and as managers we have the freedom and flexibility to tailor the portfolio to
address your personal risk tolerance and investment objectives - thus making your account “separate” and distinct from
all others we potentially managed.

An investment in the strategy is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Any opinions expressed are the opinions of WT Wealth Management and its associates only. Information is neither an offer
to buy or sell securities nor should it be interpreted as personal financial advice. You should always seek out the advice of a
qualified investment professional before deciding to invest. Investing in stocks, bonds, mutual funds and ETFs carry certain
specific risks and part or all of your account value can be lost.

In addition to the normal risks associated with investing, narrowly focused investments, investments in smaller companies,
sector ETF’s and investments in single countries typically exhibit higher volatility. International, Emerging Market and
Frontier Market ETFs investments may involve risk of capital loss from unfavorable fluctuations in currency values, from
differences in generally accepted accounting principles or from economic or political instability that other nation’s
experience. Emerging markets involve heightened risks related to the same factors as well as increased volatility and lower
trading volume. Bonds, bond funds and bond ETFs will decrease in value as interest rates rise. A portion of a municipal
bond fund’'s income may be subject to federal or state income taxes or the alternative minimum tax. Capital gains (short
and long-term), if any, are subject to capital gains tax.
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Diversification and asset allocation may not protect against market risk or a loss in your investment.

At WT Wealth Management we strongly suggest having a personal financial plan in place before making any investment
decisions including understanding your personal risk tolerance and having clearly outlined investment objectives.

WT Wealth Management is a registered investment adviser located in Jackson, WY. WT Wealth Management may only
transact business in those states in which it is registered, or qualifies for an exemption or exclusion from registration
requirements. Any subsequent, direct communication by WT Wealth Management with a prospective client shall be
conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the
state where the prospective client resides. For information pertaining to the registration status of WT Wealth Management,
please contact the state securities regulators for those states in which WT Wealth Management maintains a registration
filing.

A copy of WT Wealth Management’s current written disclosure statement discussing WT Wealth Management’s business
operations, services, and fees is available at the SEC’s investment adviser public information website - www.adviserinfo.sec.
gov or from WT Wealth Management upon written request. WT Wealth Management does not make any representations
or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information prepared by any
unaffiliated third party, whether linked to WT Wealth Management’s web site or incorporated herein, and takes no
responsibility therefor. All such information is provided solely for convenience purposes only and all users thereof should
be guided accordingly.
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