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THE MANAGEMENT

GREAT GREEK
DRAMA

Let’s preface this by saying that no matter what
happens in Greece,at WT Wealth Management all of

has been unfolding for years and examine more
closely what we are hearing about on the news.
Along with, examining the possible outcomes of
the Greek debt crisis.

HISTORY OF GREECE

Greece has an amazing history, from being the birthplace of democracy, western philosophy, and the Olympics,
to the originators of story-book mythology of figures like Zeus and Hercules. In the modern era however, it
has a much different and volatile history. Recently Greece has been one of the dominant countries in the daily
world headlines for worrisome things; like radical shifts in governance and financial disaster that has persisted,
as the rest of the world recovers.
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In order to understand modern Greece we have to look at its modern history. For the last two centuries, Greece
has been in relative political turmoil, having gone through multiple monarchies, dictatorships, democracies,
and military occupations. They were a battle ground during both world wars and it wasn’t until the 70’s
that they finally regained a democratic government after overthrowing a military dictator named Dimitrios
loannidis.
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With a population of only 10.8 million people, nearly 40% of which live in the capital of Athens and Thessaloniki,
Greece is the 76th most populated country in the world. Greece also ranks as the 43rd largest economy in the
world with its two major industries being; tourism and fishing. Since its economy is larger than the rest of the
Balkan countries combined, Greece is the economic driver in the Balkan area.

It’s a country that has been concurred by everyone that has ever passed by with a ship, the English, the French,
the Portuguese and even the Vikings.

HOW WE GOT HERE

2001; Greece becomes part of the Eurozone

In order to become part of the Eurozone, a country must first meet stringent financial regulations. These
include; national debt to GDP ratio, long term interest rates, inflation rates, and exchange rates. All of these
financial metrics must be at acceptable and stable levels in order to adopt the new Eurozone currency. Greece
admitted later on, that they had lied about their debt to GDP ratio so that they could meet the guidelines. Even
though they mislead other Euro-nation members, they were not kicked out because it was decided it would
be too costly and unsettling to the rest of the Eurozone members.

2008 - 2009; The financial crisis hits

Greek’s national debt rose by 56% to 262 billion Euros, while GDP plunges. The new prime minister announces
that the expected deficit will 12.7% of GDP which is quadruple the EU limit of 3%. The Greek government starts
to implement austerity measures in the hope of reducing the deficit, meaning they cut government spending
to the public sector and raised tax rates.
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HOW WE GOT HERE CONTINUED

2010 - 2013; Bailouts and Austerity

This was a wild an unsettled period; the Eurozone government’s sends $110 billion euro rescue bailout to
Greece. Greece’s government announces more austerity measures which leads to mass protests and strikes.
In 2011, international lenders say austerity measures are not going far enough. There are more mass protests
as the government passes more austerity measures and continues to reduce government spending and raise
taxes. Unemployment explodes and GDP continues to fall. EU leaders send another bailout through EFSF
(European Financial Stability Facility) of $109 billion euros. Eurozone leaders propose a deal to write off 50%
of debt in return for more austerity measures. At the end of 2011 the Greek prime minister resigns. In 2012,
amidst violent protests the government makes the deal for 50% debt reduction and $130 billion euro bailout
for even more austerity measures.

2014 -2015; Unemployment rises to 28% and a new government is elected

Due to years of financial mismanagement before the financial crisis and then coupled with the recession
that was worsened and prolonged by the imposed austerity measures, unemployment hit record highs of
28% overall and 64.9% for those under the age of 24. All of this led to a radical political shift and in January
2015 the, anti-austerity, Syriza coalition wins parliamentary elections for prime minister promising to end the
austerity measures imposed while remaining in the Eurozone.

THE CURRENT SITUATION

¢ Greece has 1.6 billion euro in payments to the IMF (International Monetary Fund) in June 2015.

Greece emptied its emergency fund at the IMF to pay its last debt payment on May 12, 2015. Both the Greek
government and their international creditors have stated that Greece will not be able to raise the funds to pay
its payments in June of 2015 and unless they come to an agreement for another round of bailouts, Greece will
default.

¢ Creditors are demanding structural changes and austerity measures
Creditors have made it very clear that they won’t give another bailout until Greece agrees to more austerity
measures in the hope that they will be able to balance their budget.

* The new Greek government, led by Alexis Tsipras, say they won’t impose anymore austerity measures
Tsipras ran on a platform of anti-austerity and remaining within the Eurozone, which seems more impossible
as time goes on. The main argument against austerity is that the belief that it has actually kept Greece from
being able to meet its debt obligations by weakening the economy.
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So far, as of early June 2015, Greece and its creditors have failed to reach any kind of agreement on a new bailout
plan. They appear to be playing chicken with each other over austerity measures, believing each other is bluffing on
their willingness to let the country default.

THE POSSIBLE OUTCOMES FOR GREECE

e Greece and their creditors come to an agreement for bailout.

This may allow Greece’s economy to strengthen enough to where they can start paying their debts off while relieving
some of the hardships on the Greek people. Also, Investor confidence in other highly indebted countries will be
restored allowing those countries to also continue recovering. The last result is that the international creditors will
get paid in the short-run and hopefully be paid in full down the road. The only down side is that this could just be
prolonging the eventual default while digging Greece into an even deeper hole. This is undoubtedly still the best
option for both sides.

¢ Greece defaults on their debt but remains within the Eurozone.

This will only happen if Greece doesn’t make a deal with its creditors in time to pay their June 2015 payments.
However, if they do make a deal later down the road with their creditors for another bailout they may still be able to
remain in the Eurozone. Depending on the fallout of the default, the deal that would result could vary drastically from
what has currently been proposed by both sides.
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THE POSSIBLE OUTCOMES FOR GREECE CONTINUED

¢ Greece defaults and leaves the Eurozone.

If Greece were to default there is a good chance that they would be forced to leave the Eurozone in order to
protect the other member countries from the financial chaos. If they were forced to leave, Greece would have
to re-adopt the Drachma (their old currency). As a result, Greece would be in bankruptcy, the Drachma would
depreciate rapidly, making their debt rise and force individuals and companies into bankruptcy. The upside, if
any, would be that the government could begin to relieve the austerity measures that were imposed. Hopefully,
the cheap Drachma would also boost the tourism industry with less expensive vacations, and possibly allow
the resurrection of some industries due to lower labor costs.

WHY INVESTORS SHOULDN’T WORRY

*Even if Greece were to default on their loans, Europe has been preparing for such an event for over a year.
*The EU has a half trillion Euro fund to keep a Greek default from spreading to other countries in the EU.

*Europe’s economy is growing and early signs point to Europe’s QE measures have been slowly strengthening
the European market as a whole.

*WT Wealth Management has ensured that our clients are not exposed to any Greek drama directly by using
ETF’s that have little to no weighting in Greece. We also continue to actively monitor the economic condition
of Europe so that we can best position our clients based off of their needs.

CONCLUSION

There is no need to fear the turmoil in Greece, because the rest of Europe has prepared themselves over the
last few years and most Eurozone nations are in a position to be able to effectively contain a Greek default.
This along with a strong start to the year for Europe should reassure those invested internationally that their
investments are well protected from a drawdown but increased volatility will endure throughout the summer.

While there is no doubt that the Greek news makes for good fodder on CNBC, The Wall Street Journal and
other publications, it will likely have little impact on the global financial markets above and beyond giving
sellers a reason to sell and adding some additional volatility to what is otherwise an already volatile market.

As stated earlier, WT Wealth Management at the most has fractional exposure to Greek investments. Even in a
worst case scenario, our portfolios would not be directly affected by Greece. However, volatility would increase
globally in the wake of bad Greek news but things would quickly recover and move to more current news once
investors examined and weighed the facts like we have done here.

Many experts believe that once we have the news surrounding Greece out of the news Europe can move higher
and start to enjoy some of the economic recovery that the United States has enjoyed over the past several
years. We agree. In anticipation of the Greek tragedy’s final curtain call, we have increased our European
exposure to most of our WT Wealth Management portfolios over the past several months.
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DISCLOSURE

WT Wealth Management is a manager of Separately Managed Accounts (SMA). Past performance is no indication of
future performance. With SMA’s, performance can vary widely from investor to investor as each portfolio is individually
constructed and allocation weightings are determined based on economic and market conditions the day the funds are
invested. In a SMA you own individual ETFs and as managers, we have the freedom and flexibility to tailor the portfolio to
address your personal risk tolerance and investment objectives - thus making your account “separate” and distinct from
all others we potentially managed.

An investment in the strategy is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Any opinions expressed are the opinions of WT Wealth Management and its associates only. Information is neither an offer
to buy or sell securities nor should it be interpreted as personal financial advice. You should always seek out the advice of a
qualified investment professional before deciding to invest. Investing in stocks, bonds, mutual funds and ETFs carry certain
specific risks and part or all of your account value can be lost.

In addition to the normal risks associated with investing, narrowly focused investments, investments in smaller companies,
sector ETF’s and investments in single countries typically exhibit higher volatility. International, Emerging Market and
Frontier Market ETFs investments may involve risk of capital loss from unfavorable fluctuations in currency values, from
differences in generally accepted accounting principles or from economic or political instability that other nation’s
experience. Emerging markets involve heightened risks related to the same factors as well as increased volatility and lower
trading volume. Bonds, bond funds and bond ETFs will decrease in value as interest rates rise. A portion of a municipal
bond fund’s income may be subject to federal or state income taxes or the alternative minimum tax. Capital gains (short
and long-term), if any, are subject to capital gains tax.

Diversification and asset allocation may not protect against market risk or a loss in your investment.

At WT Wealth Management we strongly suggest having a personal financial plan in place before making any investment
decisions including understanding your personal risk tolerance and having clearly outlined investment objectives.

WT Wealth Management is a registered investment adviser located in Jackson, WY. WT Wealth Management may only
transact business in those states in which it is registered, or qualifies for an exemption or exclusion from registration
requirements. Any subsequent, direct communication by WT Wealth Management with a prospective client shall be
conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the
state where the prospective client resides. For information pertaining to the registration status of WT Wealth Management,
please contact the state securities regulators for those states in which WT Wealth Management maintains a registration
filing.

A copy of WT Wealth Management’s current written disclosure statement discussing WT Wealth Management’s business
operations, services, and fees is available at the SEC’s investment adviser public information website - www.adviserinfo.sec.
gov or from WT Wealth Management upon written request. WT Wealth Management does not make any representations
or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information prepared by any
unaffiliated third party, whether linked to WT Wealth Management’s web site or incorporated herein, and takes no
responsibility therefor. All such information is provided solely for convenience purposes only and all users thereof should
be guided accordingly.
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